August 9, 1948 


TAKING ELECTRICITY TO RURAL AMERICA APPROACHES PRACTICAL COMPLETION, 
Kewaunee (Wis.) Enterprise, June 10---The job of taking electricity 
to rural America is nearing practical completion it was announced 
by Charles E. Oakes, president, Edison Electric Institute. 
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"Rural electrification will be practically complete in 1951," 

Mr. Oakes said. "Work now in progress or definitely planned will 
connect an additional 1,330,000 rural dwellers to power lines by 
the end of that year. Most of these dwellings are on farms..." 
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THE ELECTRICAL WEEK, Electrical World, June 26---Rural electrification 
isn't nearly as complete as some figures indicate. To give all 
Americans the same high standard of living, over 50 million acres 
of land must be put into production. 
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MANY REA PROBLEMS REMAIN, STEDMAN TELLS BADGER AUDIENCE, St. Paul 
Pioneer. Press, May 29---Baldwin, Wis.---Thorny troubles are con- 
cealed among the now seemingly rosy prospects of rural electrifi- 0 
cation, Alfred D. Stedman, associate editor of the St. Paul Pioneer oe 
Press and Dispatch, told a St. Croix County REA meeting... re 


A warning not to accept unthinkingly the optimistic predictions 4 
from the private power industry that rural electrification will be 
practically completed by this or that early date was sounded by 
the St. Paul editor. The farm power problem will be with us for a 
long time to come, he asserted. 


Three big sides to that problem were cited by him... 4 


First...the very liberality of Congress...in providing 800 million 
dollars for REA loans...imposes a special responsibility on REA ! 
co-ops to be businesslike and efficient in making investment in 

new construction, so that it will be economical enough to pay its 

way . 


Second, about one-third of the country's farms are not connected 
with electric lines... 


The third side of the problem Stedman described as being to provide 
sources of power adequate for rapidly growing farm needs. 


"The whole farm electrification situation isn't met just by con- 

necting farms," Stedman asserted. "Much of the bigger part of it 
in a large part of the country is to provide adequate current to 

those already connected, as the severe and widespread farm power 

shortage shows." ; 


E iieeckes has more pare ee for 1 
loans this fiscal year than any other State, t 
tion Administration said today. : e , oe 


$28, 863, 81,2, oy Laceest (eipsaeee Le pees ene year Gee n 
During April, May, and:June-it received loan approvals” of 12, 
which REA said was more than in any other Pine in Mans thre 
period. 4 


The State, REA said, now 3 
loans approved for rural electrification one saeten. nrpee oy Lik 288 
since formation of REA. Texas is in top place with loans totali gna 
#114, 458,000. 2 | ETS Oa 


On file or in process of filing now from forty-two agencies in Ne 
Missouri are applications totaling $39,777,000. wa 


REA said it has on file or in process of filing from all over 
% country applications totaling $353,000, 000. It expects addit 
ee Ge applications at increased rates as the year passes. Availabl 
ie BAL, |S about - 500,000,000 in authorizations to meet applica 
Whee are expected coX ayecad that amount. "Applications are 
in faster than we can handle them," an of ficial said. REN 


213,000 farms eer 
tricity, but REA estimated that some S125, 000. farms now have 
electricity. wed 


Thirty-four rural electric organizations in Kansas have asked 
or indicated intention of applying for loans totaling $14,750, 
for rural electrification this fiscal year. The RHA. said thi: 
amount compared with loans totaling 39,519,700 in the year ended _ 
Sais June 30 and $12,217,500 for the preceding year. Since 1933.0" 
: fos REA started 0} peRation. Kansas has obtained loans totaling 94.5 5 
jan About one-half of the State's farms now are electrified, it: is” 
ges mated. One year ago 41.7 per Satis had aie ane Ban EN 


; Tee: In Oklahoma twenty-two i aga atives have filed or have in Brow! 


funds. Reports pet the REA TNS that oes aba tea for Oadhons 
the last year amounted to $12,173,100. Since 1935, loans ‘oti | 
. 945,324,282 have been made in the State. Just about Pm 08 th 
i * ar farms there are electrified, it was estimated. bileed 
k: GOING FORWARD WITH REA, ‘Editorial Greensboro Daily Weed: Sate 2 vate 
. ‘Further evidence of how North Carolina is going forward materi 
| and socially is given in official revelation of the extent to w 
‘i rural electrification expanded in the State during the fiscal j 
CUR ending June 30. Pbk 
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During the 12 months loans totaling 39,369,000 were made to Tar 
Heel electric cooperatives. This sum is estimated as sufficient 


to finance 3,303 miles of new lines and to bring electricity to 
13,553 more North Carolina farms. What we particularly like about 
the expansion is that it reflects local leadership, vision and 


determination to better rural North Carolina's lot. These farm 


residents, joining in their own organization and with the sort of | 
government-private interest cooperation which is getting results, 
are not asking anybody to help them; they are helping themselves. 
It is loans that they are getting and you may rest assured that 
those loans will be paid. 


What these additional lines will’ mean in labor-saving devices and 
machinery on 13,553 farms, in added earning power through improved 
and cheaper operating methods, in the furtherance of diversification, 
in advancement of living at home, and in higher living standards 
generally should not have to be enumerated... 


Here is part of the new deal which you may rest assured will con- 
tinue and which even the diehards have come to accept as the great 
blessing and contribution which it manifestly is to the State, its 
citizenry and its business and social structure. ; 


MOR# LIGHT ON GEORGIA FARMS, Editorial in the Atlanta Constitution, 


June 10---Georgia ranks third in the South and lith in the nation 
in the number of electrified farms, according to a survey recently 
completed. 


Only Texas and North Carolina have more farms with power available 
in the South. And Georgia's rural electrification program is grow- 
ing at a much faster pace than most other States. 


Our progress in this important field is, of course, encouraging, 
But we must continue our efforts until every farm in the State is 
electrified--.and until every farm with electricity has the labor- 
saving devices to make full use of it. 


RURAL ELECTRIC OFFICE PLANNED, The Spokesman-Review, June 17, 1948--- 


The rural electrification administration will open its first and 
only branch office in Spokane, July 1, it was announced yesterday. 


E. Guy Keffer, in charge of the REA's region 9 for the last six 
years, will head the new office, which will be located on the 
fourth floor of the Titie Building. 


The office, first to be opened by the REA outside of Washington, 
is being established here because of the dense volume of business 
done in the far west... 


: ines with the Bonneté ‘power: "acini nd st ratio and ¢ 
re agencies, Mr. Keffer will serve as representative - 
headquarters. _ 3 
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Mr. Keffer...also will act. aS consultant and adviser ir 
electrification administrator on matters of policy and. planning 
Ben): this district. : 
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CLEBURNE RADIO CARS AID IN RESTORING ORDER IN TORNADO-STRICKEN MCKINNE 
Cleburne (Tex.) Times-Review, May 4---Still dazed from the horror — 
of a sudden and terrific North Texas tornado this Collin oe ie 
seat (McKinney, Tex.) awoke this morning to face a wide area ony 
splintered homes and wrecked buildings... 


Cleburne had its part in restoring order...This was made possible — 
-. by the super-efficient mobile radio units of the Johnson County — 
Electric Cooperative under the. direction of Manager Truett Bailey. 


The radio units, four in all, were the subject of much favorable 
and wondering comment as the dark hours before the dawn began toy 


/ : wane, The units, which afforded the only communication throughout 
itr the city during the. night, were the eines: ones at the scene. ay 
M Bien ag 
% _ (Co-op line crewmen) stuck to their posts throughout the night, 

4 dispatching salvation Army and other groups to parts: of the wrecker oe 
ee city where they were needed most... 

a 

‘ (Editor's Note: These two-way radio communication systems have b 
ie valuable in other disaster areas in the Midwest and Far West duri: 
-, recent months. Recently an Oklahoma co-op's radio system was ee 
iy only communication system in operation for a 2/,-hour pero ns in a 
hee flash-flood area.) : ee 
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ap VERDE ELECTRIC CO-OP IS RULED PUBLIC SERVICE, ARIZONA peje ad (uly 15 
ae 1948--~) Prescott, July 14---Judge W. E. Patterson of Yavapai Cou 
ehh _ Superior Court ruled today the Verde Electric Co-Operative, Inc.,— 
pi _ is a public service corporation and therefore subject to Arizona — | 
in regulatory laws. | 


tranani ssion lines in the areas described in the tae suit 
brought by the Arizona Power Company. 


"In many instances," the decision pointed out, "the lines of the=’ 
‘ defendant co-op parallel those of the pEatniiee as well as cross 
; . the plaintiff's lines. There can be no question but what the activ 
ties of the defendant co-op have in many instances invaded the Mee 
field being served by the plaintiff." ee 


e, “State legis! ature funder: Ween et Verde: Hicente a 
nay thas anF secn Bike hi i crea ana an electric opreperele te 
| SPEAKING OF TAXES---PERSONAL “PROPERTY PAYERS IN ‘RED LAKE, an Have | 
Falls (Minn.) Gazette, ---Did someone dnc heahe taxes as a topic of 
conversation? _ 3s Peebs . 
oe mete the Genebte, anes to ‘county. Lougers: the hate of | 
what city, village and rural residents: must pay in personal property . 
Pancae es* ; 
The list reveals that the Red Lake Electric eibpe watt ve Ls\.the 
largest: personal property taxpayer in Red Lake County with a total 
tax, of *>3, 141.32. - Snith Paper is second...The hes chal States 
ite Power Co. is third with a tax of $1, ane h2vis 


--BUSIEST YEAR PREDICTED BY CHIEF OF REA, The Roandice (Va. ) Word-News, 3 
_ June ‘14---The REA will have its busiest year in history ques Gs thé | 
eS erat et Ago. rs as : 


- Claude Eh Wickard, deni ntateator of REA, predicted this increase ih 
of activity this morning’ at the opening session of a four-day cone eee 


"ference for the body's field representatives... 


Judging by applications for electricity on hand and by the 
increased appropriations from Congress, REA has a difficult task 
_ ahead, he said. "The purpose of this conference is to discuss and 
plan how, within the limits oF Ries ‘A. personnel, we can be of most 
assistance to these borrowers. 


Mr, Wickard said he expected a slight increase in personnel pees 
. empha Sized that each staff member would have to take on an added 
burden. 3 | 


"We have on hand at present approximately 4360,000,000 of loan 
Ppt TcauL Ons: We shall have sadeper ingen to meet these requests and 
others...approximately $500,000,000." Mr. Wickard pointed out that — 


4 is growing by leaps and beunds a now has almost twice as 
much money available for loans than ever before. 


REA-financed systems are connect ing about 1,000 new consumers every 
day, he said: .. 
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oN one jeopa inaiedae the ‘se curd 
_ borrower and the full elena eae 


titel unbed the processing oo over 1, 100 Loan 4 
(i seal) 1949. a 
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the high cost of materials," he said. "Our staff will be Limi 
so we will have to take the: applications that are in the es 
order first ane, table the others Pcie a tae Pee 


ubatican be SO is Abertay a ihe present weenie es 
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“f- 3 : _ September 29, 1948 


M. F. A. HEARS WICKARD ATTACK PRIVATE POWER FIRMS' TACTICS, The Columbia 
Missourian, Columbia, Mo., Aug..5, 1948---Claude R. Wickard, Rural 
Electrification administrator, criticized the "monopolistic tactics" 

ys of commercial power companies in a speech this afternoon before the 
a 30th annual convention ‘of the Missouri Farmers Association in 
My . Lehabih Field Boner += 


‘é: imnaae who. have had the responsibility of serving rural PEO ES in the 
: past thave flagrantly failed to carry out that responsibility," 
Mr. Wickard said. 


Nearly every contract offered by these power companies to REA 
: cooperatives in Missouri today contain some kind of objectionable 
. restriction, he said. : 


Some of them, he explained, make impossible quick service at a 

reasonable cost, limiting the amount of power which the companies 
- give to the cooperatives, or restricting the amount of electricity 
et which: may be bought by their members. 


"Some of the companies," he added, “even demand that the. cooperatives 
turn over the large users to the power companies and even let the 
power companies use the co-op lines to. serve the large users." 


These restrictive provisions threaten REA expansion and deny the 

| consumers the benefits of its services, he said. The provision 

“a favoring large users forces small industries outside the acioameh 
> tive's territory and prevents area faciuges oman 


One of the greatest problems facing the Missouri co-ops, Mr. Wickard 
continued, is that of getting sufficient power for its members, 


me, He cited a study which indicated thet power requirements are expected 
ee i . to grow greatly. It shows the seriousness ad the problem of power 
supply in Missouri, he ciel 


"The power companies Haus admitted many times," he said, "that there 
is a power shortage in this State. The remarkable thing is that 


ion The power companies have opposed, too, loans by the REA for two 
generation plants, Mr. Wickard said, because they say they wilt. be 
Sa able to supply the needs "sometime in the future." 


Mr. Wickard explained that he thinks the answer to the companies’ 
opposition to REA co-ops “lies in the fact that they do not like the 
competition that comes from REA cooperatives,. the kind of competition 
so necessary in our free enterprise system." 


: they oppose REA cooperatives' efforts to find adequate power sources." 
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ATTACK BY CO-OPS ANSWERED BY REA, New York Times, Sept. 5 (ee John P. 
Callahan) The Rural Electrification Administration struck back at 
its critics yesterday with accusations of "ingenious blending of 
facts and distortions” after issuance of a study by officials of 

REA electric cooperatives in Minnesota; North Dakota and Wisconsin 
‘in: which that Federal bec was Saran nin inefficient financial 
a naira Mis L } 


The sides wien ‘covered ics pepestiene of three sate power: coop en ee 
in the six years through 1946, points out. that the generating systems 
of the cooperatives were constructed with $11,285,061 of public funds, 
advanced through. the REA, but that. only $256,606, or 2.3 percent of 
the funds, has been repaid, despite the fact that the varie a have 
been in operation for more than five years. .. 


If such funds had been used for construction of electric lines, 
‘rather than for generating systems, more than 30,000 additional 
farms in the tri-state area would now have electric service, «* 
according to the study. Presumably, if the plants had not been 
constructed, the power would heave been’ se wat sare ae by the "co-ops" 
from private. power companies. 


An attack also was ae on the issue of power costs. The actual 
full cost of producing and transmitting the power to member coopera- 
tives during the six-year period was.1.52 cents a kilowatt hour. 
_ However, the report continued, the average price for the PORE, was 
1.31 cents a kilowatt hour. Maus) in order: to "break even" and 
cover ultimate repayment or depreciation costs, sUcH Hct would 
‘have had to be increased 16 percent. 


-"As a consequence of the ieniaus ate revenue. eooR member cooperatives, 
the generating cooperatives have incurred a deficiency, or direct 
pees of $039, 080, " the report pharerds 


- Contrary to the uenely pro-public power attitude of farmer or rural 
electric "co-ops," the report cited a comparison of power costs in 
“the area with those of private utilities, "If the power requirements 
of member cooperatives had been purchased from utility companies at - 
rates prevailing during this same (six-year) period, the average oe 
charge would have been 1. 16 cents a kilowatt nines or Pe cents less, tee 
it was. asserted, se i ibe ai. 


“In ee a ae declared that the ultimate loss incurred 
by the generating cooperatives and their members from construction 

“and operation of the generating systems was $1,425,807. “In other 

‘words the cost to generate has exceeded -the -price at which energy 
could have been-purchased by 30 percent," the report concluded. 


Countering all of these contentions, George W. Haggard, ne eaabuet 


administrator of the REA, said the study was "very similar to 
propaganda TA with later figures eo the at Ruble a 3 
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industry spokesmen presented before a Congressional committee in 
1945 when opposing rural electrification." 


He described the report as unreliable and false, and advanced two 
reasons for REA approval of loans to finance construction of the 
three generating systems: 1--- There was not enough power available 
in the areas the cooperatives serve to meet the farmers' needs and 
"this is even more evident today." 2--- Before the loans were 
approved, private power companies in the area "refused to serve 


a distributing co-ops for less than at rates averaging about 1.8 
b cents eae ciaeuiee hour. Such rates are exorbitant."... 
we LEADERS ASSAIL "DISTORTED! REPORT, St. Paul Peioneer Press, Sept. 12e--- 


Rural electric cooperative ‘leaders from Wisconsin, Minnesota and 
North Dakota, meeting in St. Paul Saturday, issued a statement 
MM assailing as "distorted" and "biased" an attack upon the three 
power generation cooperatives in their areas recently published 
in the Minnesota Farm Bureau News. 


The three co-ops attacked are Dairyland Power cooperative of 
La Crosse, Wis., the Rural Cooperative Power association of 
Maple Lake, Minn., and the Minkota Power co-op. of Grand Forks, N. D. 


A statement issued by the presidents of the three power cooperatives 
declared: "These co-ops have meant savings of millions of dollars 
to the farmers of the three states involved and to the nation 

as a whole." 


The "story" referred to at the meeting which was held in the 

Lowry hotel, was made by a committee consisting of a power company's 
representative, a leader of the Minnesota Municipal Utilities 

association, and officials of three individual Minnesota distribu- 

tion cooperatives, none of which buys power from the power 

generation co-ops attacked. The study was published | and a 

by the Minnesota Farm Bureau News. 


"The so-called ‘study! is no study at all," officials of the three 
power cooperatives declared. "It is sheer propaganda made bya . 
self-appointed 'committee' and does not represent the renk-and-file 
views of rural electric co-op members or leaders in the five-state 
area affected." | 


"In their effort to build up a fictitious picture of high-cost _ 

generation, the authors of this attack on farmer-owned generating 

plants not only charged an unwarranted rate for depreciation, but 

applied it upon nondepreciating property such as ney, in the bank, 
‘ land, and plants under construction. 3 aie 


"A further distortion made ve this committee results from their 
attempt to compare incremental rates charged by power companies to 
distribution co-ops, where the co-op must bear the cost of building 
transmission lines and substations to get the power from the 
company's source to where it is needed, with rates charged by the 
power cooperatives when they deliver power right to where the 
distribution co-ops need it.” 


cera 


The officials pointed out that the "study" committee omitted 19k7 ¢ 
operating figures from their "study" although the figures were ase te 
obtainable, 


t 


OTe ities aipniticant, * the co- -op leaders stated, "that during 1947 
the co-ops were materially improving the excellent operating records 


+. that were possible as soon as wartime interruptions and constructions 
difficulties were eased," — i; 


The. power co-op officials highlighted one contributions made by the 
power co-ops to the areas they serve by listing six: examples: 


"1, The power co-ops have brought down power rates so that members 
of the co-ops alone have saved $2, 500, 000, based on power rates in 
ia . effect and quoted to rural electric cooperatives prior vO) the 
inauguration of the power co-ops. ; 


"2, In view of the présent serious shortage of power generating 
capacity, we believe REA has been too conservative in making loans 
for power generation. Nevertheless, these loans, for generation, 
although totaling only 6 percent of all REA loans that have been 
made, have played a prominent part in lowering the rates for rural 
electric cooperatives all over the country, accounting for savings — 
to farmers that run into many millions of Siar 


ti "2, The power co-ops have been and are salve electric power 


B ret that could be obtained in no other way. Power is scarce, and even 
the addition of the millions of kilowatts produced by the power 


oa co-ops is inadequate ho'meet Latmeke | Sayeed for 


Bh) es Bonde reat power companies ‘in all street Biaeee have 
- forced to resort to brownouts and one has purchased power 


electricity. 


been 
from 


Dairyland Power cooperative, “because they cannot even supply their 
present customers. Where would the 78,500 electrified farms served 
by these generating co-ops get their electricity if these power 
ee aaa not in existence? 


"5, The power co- -ops are sound business concerns, paying back on | 
schedule to the Government the money borrowed to finance the construc- | 
tion of their generating plants and transmission lines. The Federal 
Government has no sounder loan security than the generating plants 
of these cooperatives, since every kilowatt generated is in Bias 

demand and will be for a long time. 


"6. vavew is Deli and always. will be made available to the coopera 
tive members at cost. -Based on the volume involved, » there is no 
question of the power co- ops! ability to build and operate genera- _ 
tion facilities: which will enable them to produce and distribute the 
large blocks of electric power required = the arn at a cost lower — 
than that of any yee Connery uy 
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MY Representatives of the rural electric: co-ops who met in St. Paul — 
_ include 0. N. Gravegaard, Hamick,. -Minn., president, Ed Walters, 

i manager, _ and Harold LeVander, attorney, Maple Lake Electric co-op; 

BE. J. Stoneman, Platteville, Wis., president of Dairyland; J. M. Nelson, 
Willmar, Minn., director of Rural Co-op Power association; Einar 
Johnson, Lakota, N. D., Minkota Attorney; Floyd E. Wheeler, Madison, 
Dairyland attorney; John Madgett, La Crosse, Dairyland manager; Harry A. 
Nelson, Grand Forks, N: D., Minkota president, and Andrew Le. Freeman, 
Grand Forks, Sok bce manager. . 


TRUMAN PROMISES TO CONTINUE RURAL “BIECTRIFICATION FIGHT, Washington Post, 


Sept. 17, 1948---President Truman, in a five-minute, off-the-cuff 
speech here last pace pledged to continue his fight for rural 
electrification ' 'as long as I am President." | 


“Mr. Truman, on eve of his departure for Des Moines to open his 
western campaign trip, “dropped in” briefly on a regional dinner 
at the Washington Hotel of 250 directors and managers of. rural 
electric cooperatives. 


He’ said confidently he had "some reason to. believe" his tenure as 
“President: "will be continued for some time after. January 20." 


MI heneieer the terrific fight to prevent passage of the rural 
electrification law," the President told his listeners from nine 
Eastern Seaboard States. 


He urged them to continue their "active expansion” to bring to 
every farm the tools and pecRe ba), "to make life on the farm as 

- Suber eas as it is in the city.' 

Referring oe his trip to Des Moines where he will. speak Saturday 
ata national . plowing contest, the President recalled for his 
listeners, who are here for a two-day meeting of Region One of the 
National. Rural Electric Cooperative Sagi puna his own farm days. 


He drew chuckles when he said he had SOLG. officials of the plowing 
contest that if they had any mules there, "I might try to plow a 
straight. furrow myself," He added quickly: "I haven't had any 
experience with tractors." : 


The regional electric cooperative meeting, with representatives of 
58 cooperative systems from nine seaboard states from Maine to 
| North ecg tate Adee ei this afternoon. 


During’ he, day, ExSertiye Manager Clyde T, Ellis of the National 
Rural Electric Cooperative Association, warned members that private 
“utilities have launched an all-out battle. against the | rural 
electric cooperatives. 
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POWER SHORTAGE IN CITY; INDUSTRY ASKED TO CUT USE, Chicago Tribune, 
Sept. 9---Demand for electric power in Chicago and the surrounding 
area yesterday exceeded the total generating capacity of the Common- 
wealth Edison system, forcing the company to step down the voltage on 
its lines and to issue an emergency call to 35 large industrial power 
users to cut their consumption temporarily. 


It was the first time the company has had to ask customers to cut use 

of electricity because of lack of generating capacity. In most other 

larger industrial centers such power conservation steps had been taken 
Sarlicr this year: 


The step down in voltage, which reached a maximum of 10 percent at 
11 a.m., caused clectric lights to dim throughout the Chicago area 
and slowed electric drive motors. The dimming of lights was not 
noticeable to most people. Eievators in downtown office buildings 
were affected by the voltage cut. In some buildings elevators 

were stopped between floors for short periods and service generally 
wes slowed down. 


A combination of factors caused the power shortage. Overcast skies 
increased the lighting load in the daytime hours. This additional 
demand occurred when the industrial use of power was near its peak 
and the company was unable to bring in power from other systems out- 


Side the Chicago area as it had done under similar conditions earlier | 


EAI VAT. we 


The straining of electric power facilities east of Chicago was more 
severe than in this area... 


Generating capacity of 200,000 kilowatts in the Edison system is out — 
of service at the present time because of repair and overhauling of 
equipment which is done during the summer months. This equipment will 

be back in service by November but the seasonal increase in power use 
is expected to result in near capacity consumption at peak load hours 
throughout the winter months, 


The peak use of power ordinarily occurs late in December when lighting 
demand overlaps in the late afternoon the tail end of the industrial 
and transportation load. 


‘Spokesmen for the Edison company said the power situation. will remain 
tight for several months... 


Edison company spokesmen expressed the belief temporary shortages 
this winter can bé met by cooperative conservation measures such as 
that used yesterday. Failure of a major generating unit, which is 
considered possible but not probable, would result in a more serious — 
Situation. In the event the shortage lasted more than a few hours 

it is likely that household users would be asked to cut their use 

OF electricity. 
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Variations in weather conditions cause fluctuations in power demand 

- up to 150,000 kilowatts, the engineers said. Had sunny weather 
prevailed east of Chicago yesterday the emergency could have been 
met without curtailing consumption of customers, it was explained.... 


CHALLENGE SENSED IN MISSOURI BASIN, New York Times, Aug. l, 1948---A 
definite threat to the country's public power policy is shaping 
through a controversy over the construction of a dam near Helena, Mont. , 
on the upper reaches of the Missouri River. 


f The dam involved is at Canyon Ferry, in the heart of the territory 
7 i served by the Montana Power Company, which is considered second only 


7 to the Anaconda Copper Mining Company in its dominance of the State. 


In its most recent appropriations measures, Congress placed a ban on 
the development of public power at the proposed Canyon Ferry project 
scheduled for construction by the Bureau of Reclamation for the 
Department of the Interior. Unless this prohibition can be. reversed, 
a precedent may be established to upset the national power policy of 
permitting only public or semi-public agencies to distribute hydro- 
electric energy from Western plants built by the Federal Government. 


William W. Warne, assistant secretary of the Interior Department, who 
was here this week for a meeting of the Missouri Basin Inter-Agency 
Committee, declared that the Canyon Ferry controversy was a threat 

to public power which might change the whole national policy. 


Another responsible official, who declined to be quoted by name, said 
he had been informed by several members of Congress that they expected 
the private power interests would .put forward a bill in the next 
Congress to follow up the advantage gained in the attack of public 
“power at Canyon Ferry. He thought that the measure would seek to 

put private electric utilities on the same preferential basis for 
power generated in publicly built dams as public and semi-public 
distributors. . | 


It is the current policy, by law, of the Federal Government to give 
preference to public distributors, such as cooperatives and munici- 
palities. Federally owned transmission lines are essential to 
zs deliver the power, and the private power lobby, it is alleged, has 
as sought, to cripple public power through halting the erection of more 
A public lines. 


It was reported at the meeting of the Inter-Agency Committee here 
that private power interests were renewing activity in South Dakota 
to seek support for its attack on public power through personal 
ee contact with business men and public officials. Mr. Warne confirmed 
4 rumors that the Montana Power Company had made a memorandum proposal 
Beis.” to the Department of the Interior to construct and operate a power 
2 plant at the Canyon Ferry project. This, it was said, was re jected 
by Secretary Krug. Public officials in Montana learned of the offer 
through the company's report to stockholders, 


SEN. WILSON WOULD MAKE REA A SEPARATE AGENCY, Democrat and Leader, 


Na ae 


The company's offer called for paying $300,000 a year 
Government for 40 years for the privilege. of building 
the power plant at Canyon Ferry. The Bureau of Reclamat ver, 
would construct the dam. Plans of the bureau: provide for the dan 
and a 50,000 kilowatt power plant at a cost of Tees On pee ne 


“Mr, Warne declared that "under thes Montana Power adipaniys Ss idea, 
private power interest would not stop at their old idea of getting — 
power from the public plants at the bus bar (the link between the | 
generating and distributing systems ) ols puted would go asian Be 
to. the Telling riod itself." 


Gov. Ban op. Ford or Montana, who is. a ‘member of the Missouri ‘Pasta 
Inter-Agency Committee and chairman of the Missouri States ‘Committ 
-of Governors, felt that the Interior Department was unduly worried 
over the.Congressional prohibition, and that: the wording might be — 
iurshin tad to ehh at seat: a hs on, ‘the power fachlinies,, 
The Baten ie theiuaea: in the vera? Sritewneenes mien ‘for! 14 
einige the Missouri Shi! Aopen petansiiy ys and for developing 


and soil COO Re Ea te 


A Bet on power at Runyan poe might well. eet pple sei: sl edeenen Loney it 
plan for developing 2, 000, 000 kilowatts. at its Sinaia mee epee 
dams and reservoirs. } ys 


Davenport, Iowa, Aug. 17.(U.P. dispatch from Leland, Ia.)---The 
- Rural Electrification Administration should be set uD hee vers te tment 
independent agency, free from the agriculture atone a Ue Se 
Sen. vey ‘A. Wilson said Tuesday. | 


» Wilson, Republican Ranaeeeee for. rareedtion ini the November are 
election, spoke at the Watermelon day festival here. : — 


"As. a separate agency of government, REA would be: less’ ‘affected. y 
| politics," he said. "There would be no Che of REA. eae 
wok every cheney of edministration." ai $ ee: 


Wileor: ‘also said. poneeses should. ES REA funds fou? "several 
years in advance," instead of making yearly peau: as at ois Bis 
echuente, Veh Cae ‘en 


"This would let REA complete its construction work without 
hci aa ae he said. 


-9- 


aR AIRPLANE PATROLS HELP RHA CO-OP SERVE FARM PATRONS, The Grand Rapids 

ur, (Mich.) Press, June 26, 1948---(story from Newaygo, Mich. )---Rural 
patrons of 0 & A Electric (REA) co-operative are rarely "left in the 
dark" since a hedge-hopping airplane patrol has been on the job 
spotting possible troubles reaaes they get out of hand for maintenance 
crews. 


Even in the now rare emergency, when lightning smashes a transformer 


oh or a tree topples onto the wires, the air spotters can usually aid, 
i cutting the "power out" period to a fraction of former time. 

a ; | 

wi The utility co-operative began ex emit ng with the idea seriously 
b about a year ago. John Keen, assistant manager, now claims it is 

By a success on all counts--patrons get better service and the co- 


ids : operative spends a lot less money from several angles. 


." Keen believes utilities with long rural lines to patrol will soon 
declare truck-mounted ground observers are obsoete for trouble 

. spotting. He is pleased that 0 & A is pioneering in aerial 
observation east of the Mississippi river. a 


Acrial: Observer Keith Krause says.it is “easy” to spot potential 
sources of trouble at the tree skimming heights Arnold Sluiter, 
pilot and manager of Newaygo Air Service, Inc., flies on the 
patrols. Sluiter, a former Grand Rapids policeman, obtained special 
permission from the civil aeronautics administration for low level 
flights. 


A contract between 0 & A and Newaygo Air Service, Inc., provides for 
five routine patrols of the 500 miles of multiple phase lines 
annually for a cost of $544. O &°A gets emergency service flights 
without ions as a sort of a bonus. 


fi The co-operative serves 4,600 customers along 1,600 miles of line 
Bie in 13 west Michigan counties. The patrol is needed only along the 
1a main circuit of 500 miles where ea power failure can only be fixed 
ie in location as being somewhere within a 50-mile bracket. It would 
5 take a ground crew five hour's to patrol the bracket; the plane does 
a it in ee an hour. 


Assistant Manager Keen has figured the comparative costs at t 36 
im cents per mile by air and 60 cents per mile by truck-ground 
Ba, observation. , 


Th More important for rural patrons is the fact that line failures have 
ae been slashed 90 percent because maintenance men learn of potential 
ae power "outages" and correct them before damage occurs. 


; When an emergency break does happen the air patrol often is 
hone instrumental in getting power back into farm homes hours earlier. 


a ivone i 


Minutes after a failure is reported, a plane and a maintenance truck 

can be on the way to the trouble area. Most times the breaks are spotted 
before the arrival of the truck. Messages relaying the Riche and 
location are parachuted to the truck crew. 


A further refinement is in the making--two-way short wave radio 
communication between plane and truck awaits the eel of the 
federal communications commission. 


RURAL CONSUMERS TO PAY MORE AFTER SEPT, 1, Consul Bluffs (ree) Nonpariel, 
Aug. ©0---Rural electric customers of the Iowa Power and Light Company 
have been notified that after Sept. 1, a monthly charge of 75 cents 
will be added to their bills. 


C. A. Leland, president of the utilities firm, was out of the city 
but a spokesman for the company said the new charge would affect 
roughly 10,000 rural customers in 16 central and southwest Iowa. 
counties, 


He stated that rural customers average about three to the mile, and 
that taxes paid by the company on its rural distribution system have 
been increased until now they are approximately $37 a mile. 


He explained that the 75-cents- a-month additional charge will total 
$9 a ae and is intended to defray a part of the tax load on the 
company's farm distribution system. 


The new charge, it was emphasized, was made necessary by higher 
construction costs, higher taxes, and mounting operating expenses. 


TEN YEARS OF RURAL POWER....PLUS A GOOD FAIR, Editorial West Point (Neb.) 
Republican, Aug. 26, 1948---As one of the largest REA districts in 
the country, the Cuming County Rural Public Power district celebrates 
its tenth anniversary next Monday. As one of the largest county 
expositions, the twenty-sixth Cuming County Fair opens its gates next 
Sunday for a five day run. 


Simultanecusly, then, two great farm events occupy the attention of 
people in a prosperous, forward-looking community. The Republican is 
proud to be able to present these two special editions combined into 
one large newspaper in recognition of the two events. . 


Without a doubt, bringing of electricity to the farm has been the 
biggest advancement in rural life since plows first broke the earth's 
soil. Not only is life made more easy and more pleasant, but there 
are so many things that can be done which were never done before. 
Electric power has been put to more than 200 uses on the farm. 


Le, 


i es 


Then, to have an opportunity to display the progress of the farms 
and towns within the county at the annual show on the fair grounds 

is a fortunate situation. The Cuming County Fair knits together in 
one big pageant the evidence that this is really a fine area and that 
the people are industrious. 


Next week is a time to pause and reflect upon the meaning and value 
of the progress that has been made during the past 10 years with the 
REA and the past 26 years with the fair. It means so much to all 
of US. 


| gyal TAN 
| qupazs suas iwauasd 
hecus 
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a ILLINOIS POWER SHORTAGE HITS INDUSTRY GROWTH, Decatur (I11.) Herald, 
Bee: Sept. 10--(A.P. story from Springfield, Ill.) Claude R. Wickard, 
3a federal rural electrification administrator, said today a shortage 
ie of electric power in Illinois is putting a brake on industrial 
‘ expansion. 


Be "The power shortage is so severe that we're not adding any big 
a industrial users in this area," Wickard spain "Present needs are 
being supplied with little to spare. 


The REA Administrator, here for a meeting of the Assn. of Illinois 
Electric Cooperatives, told reporters "drastic steps would have to 
=e be taken to conserve: artes if anything goes wrong with major 
fi Sie eka Facttittes .” 


Chairman Tobi dD. Riga, of the Illinois Commerce Commission, told 
the association thet electric energy was becoming a. "tight 
Se 


"We are now in a position where the vaquivemente of the Illinois 
‘public for electricity and our ability to supply these requirements 
is becoming very narrow," Biggs said. "We have not arrived at an 
actual condition of shortage. Our utility companies have been able 
to carry. their loads, Cor I believe all of the cooperatives have 
also been able to do so." 


Wickard foresaw no important improvement in the power outlook 

"for a long time” despite an accumulation of utilities orders for 
generating equipment. He cited a National Security Resources Board 
report that generating facilities in Illinois. and Eastern Missouri 
would be ee cen sky to supply Dek loads A ely in December. 


Wickard told the Bie that. REA's 500 million dollar appropriation 
available for the year ending next June 30 would not cover all loan 
applications from cooperatives. — 


NO SHORTAGE OF CURRENT. SEEN IN S.D., The Daily Argus-Leader, Sioux 
Falls, S.D., (AvP story from Huron, S.D.), Sept. 20+-South Dakota 
should not have been in the list“of plains states where REA officials 
said "critical power shortages are seriously hampering farm electri- 
fication programs.” 


That's the contention of the Greater South Dakota Association. The 
current GSDA bulletin declares that there is no peptone ha oad 
shortage in the state. 


It said, "Not only have electric facilities been increased to take 
care of the expanding rural electrification programs, but also Shexe 
is now surplus power to supply the needs of additional industry.’ 


getting secured conrisatt one eas ‘first time last 
‘year, 320,000 were on REA lines. He accused the. power. ee 
of hooking up only those farms. on the fringes. of urban ae as an 
"not really getting out into the country." : , 


That. the REA, on the. eee hand, is out..into the rural territory 
is shown by the fact that the number of farms per mile posi REA | a 
_ line has dropped from 4.14 to 3.4 in the. past year, Wickard said. 


Wickard. pointed out that there is a widespread shortage of power. 

REA progress has been bottlenecked by a shortage of copper ea corte 
aluminum conductors; Wickard said. He, criticized the manufac - a 
turers of those products, saying that they were. supplying nae 


REA GO to 90 percent aince REA is sae most of the 2 Nora Baa 


Dispatch, Oct. rite Alfred D. au eaa Pedieuerees a new ieee 
million-dollar farmers' generating plant here (Hawick), REA ae 
Administrator Claude R. Wickard tore the lid, off a hot. issue wi 
the private -power companies over the REA generating plant butide 


tia peeerett, in the Minnesota-Wisconsin- Dakota EOE ME 


aid 1 5,000 farmers, Wickard uncovered the governneen is own story 
of the. fight centering on three generating cooperatives. They i: 
are the Rural Cooperative Power Assn., operating five plants, =) 
including: the' one opening Rotate and the Dairyland and Minnkota — 
cooperatives. J Da eS pig saiteay mega Rae . 
Miricing no ‘words, Wickara Roe raree that, pa must have the 
‘right to acquire their own generating plants when necessary, 

and that the exercise of this right in the case ‘of the three | 

co-ops concerned has alleviated a severe power ShorRaRe that: 
i could age have pao eased in ay other way. 


me 


wie ek 
r 3 


shea made these Dornne. 


i Oe uaneeL: -REA's policy 1s not to. hens if power can. “be ‘bought i: 


i economically, and co-ops should not have to pay too. much ‘for po 


Paley tats mie vine oats . oAibea ss SKN e 
Next, pursuant to that policy, REA co-ops tried to negotiate for 
private sources of power with two companies but these didn't have 
the power. Wickard cited that "one of these companies last year 
put on a campaign to ask REA cooperative members to reduce their 
use of electricity. The other company is today buying all the 
surplus power which the Dairyland cooperative has available 
temporarily at its Alma plant." | 


"The fact is," Wickard declared, "that many, many thousands of 
co-op members in this area would not be receiving electric service 
today if it had not been for the loans we made for generating 
plants in this area." 


bookkeeping, and 30 percent excess costs, Wickard declared that 
the conclusion was wrong, being based on handpicked statistics 
that disregarded relevant factors. 


: Finally as to the report accusing the generating plants of bad 
= 

; 

* 


oe "T am making the unqualified statement that in the long run... 
Pee = power is being obtained at a lower cost through the operation of 
Rete each of these three cooperative power systems than if it were 

{ | being purchased from power companies in this area," Wickard said... 


3 LOW COST POWER, REA CO-OPS NEEDED IN STATES, Great Falls (Mont.) 

ee Tribune, Oct. 2--"We need low cost power and there is need for 
ea j REA cooperatives to stay organized to obtain public power projects," 
Resner Blikken, of Opheim, president of the Montana State Rural 
Electric Cooperative Assn., told delegates at the opening session 
of the two-day convention... | 


4 

Be 

$e 

3 In his annual report, Blikken said the Havre-Shelby transmission 
me: line is vitally important to the state. as a link to connect 
Hungry Horse, Fort Peck, Garrison and Canyon Ferry Dams. "AS 
a strong state organization will make a voice which will be heard 
Bsa: in obtaining favorable consideration of our needs," he said. 


fas Enjoyment of electricity by farm families through the REA was 
explained by Dan P. Thurber. The more use made by the farm family 

es through lights, heating, refrigeration and operation of farm 

eS equipment, the greater benefits from the setup, Thurber said. 


RURAL ELECTRIFICATION DAY OBSERVED AT FAIR, Arkansas (Little Rock) 
Democrat, October 8--The livestock show declared today Rural — 
Electrification Day out on the show grounds to give credit for . 
the increased success of the show this year to the systems of 
rural electrification which have enabled farmers to adopt. 
advanced farming methods. | 


ae There are no gadgets in the exhibition booths of the Arkansas 
7 Power and Light Company or in the Rural Electrification 
Association's booth, but the large display of modern, time- 
saving and profitable equipment now available for farm use is 


‘editor. 
nieHeoeh' the REA asustae ‘upon ihe APL for’ ite) power; ‘ple | 
in the future to gain power sources of its own » through new dams — 
in Arkansas now under hsiaciicdbe atrntg ; pea 


BOARD REFUSES TO CONSIDER SALE oF REA POWER Peto sethouey bee 
ne Nee? janes OTe aint Sept. mids ras of ar SRveT as of | 


to ie the ee of the Hereford-Unity- Lpeneiass divisic 
of the: iinet ade’ 3 Briel tn Rahat: to He anes as eae 


by the co-op. He called the vote at, Unity. ofitegal” Wapateae 


i) 
that a great many ae vee voted were jae bona fide members 
of the COS OD acini anes h loan RR abs Hee ae 
CO-OP MARKS TENTH YEAR, Grand rapide (Mich. ) bene Oobetty 
Ten years of bringing light and power to rural homes in 13 € 
Michigan counties will be hip Friday bl O&A Electric 
ele Seal ice 


yes the none on charter members. 
: 3 Propiderit: Gand Johneds# is "pretty proud" of: the cooperative 

record ‘and recalled the first days of the. organization when i 
was Been ee a@ group of: us who already had oe eh much 


dienes in our houses aid. drat WARS Oe: ae ne 


Johnson said rural electrification had meena Somrare end 00d 
Le Cate tabed eg as halt and Inbemaipiasnm! hau e oic cs 


i 5 


ete SUT ee PR a SP DA 2 "20D Se phe SOTO. ea aes LR ee ent ed 


ee ee ee ee Pear PS) Wa a EP) ye Me hae | Rea: 
ohn ee eet Carters Sy Na se ane: ; con 


REA CO-OP AIDS DAIRY FARMERS IN 3 COUNTIES, St. Louis Post-Dispatch, 

ek Sepw 10--(By F.A. Behymer, staff correspondent) A large part. 

. ee of the farmers in Macoupin, Jersey and Montgomery counties have 
we it good. because of the electricity that has been brought to them 
Beet and is being brought to them by the M.J.M. Electric Cooperative, 

an REA borrower, . Nearly 95 percent of the farms in the three 
counties will be receiving service at the end of this year, 


- . The farmers have it good because in this dairy country, they 

ae have electrically operating milking machines and coolers, motors 
for grinding feed and operating machine shops. Housewives have 
refrigerators, washing machines, heaters and electric irons. 
Coming fast is water pumping equipment for house and barn, 


The M.J.M. is a non-profit, farmer-owned co-op set up under 

the REA. Active management of the corporation is in the hands 
of A, C. Barnes, a graduate of Yale University and former banker, 
who has been with the co-op since January 192, 


It is the only one in the United States that last year won the 
plaque of the Employers' Mutual Insurance Co. for 50,000 man hours! 
work without a time-losing accident. 


On the afternoon of Saturday Nov. 3, the co-op will have its 

annual meeting. There will be reports and entertainment and 

‘the farmers will be told how they can help keep the operating 
costs down; — 


By reading their own meters and making out their own bills. 
By spotting defects along the line and reporting them so they can 
be repaired before outages occur. 


REA-GREAT AMERICAN INSTITUTION, Editorial, The Wheaton (Minn. ) 
_Gazette, June 11--Laying great emphasis on the great American 
enterprise, the REA, was the annual meeting of the Traverse 
Electric Cooperative held here... 


The REA has brought untold blessings to communities like ours, 
that are predominately agricultural. The REA has gone into these 
areas and proved to their bitter skeptics that it is possible to 
bring the conveniences and labor-saving features of electricity 
to the farm. 


That the Traverse REA group has been successful is attested to 
in the remarkable progress they made year after year. Starting 
from nothing, the Traverse REA has developed until today they 
are bringing electricity to more than 1300 users, thereby making 
life more convenient and pleasant to that many families. 


The directors and officers and manager of the Traverse REA are 
to be congratulated, and the entire community owes them a sincere 
vote of thanks for their efforts that have resulted in such a 
wholesome development in this area, 


’ 
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